DSRSDeEBMUD Recycled Water Authority
(DERWA)
Board of Directors

NOTICE OF SPECIAL MEETING

TIME: 6:00 p.m. DATE: Monday, September 20, 2010
PLACE: Dublin San Ramon Services District Boardroom

7051 Dublin Boulevard

Dublin, California 94568

AGENDA

The mission of the DSRSD ¢EBMUD Recycled Water Authority is to maximize the
amount of recycled water delivered while recovering its costs; in doing so it will provide
a reliable and consistent supply of recycled water to DSRSD and EBMUD for service to
each of the agencies' customers.

(Next Resolution No. 10-4) Recommended
Action

1. CALL TO ORDER

2. PLEDGE TO THE FLAG

3. ROLL CALL - Members: Hansen, Coleman, Scannell and Mellon
Alternates: Halket and Foulkes

4. SPECIAL ANNOUNCEMENTS/ACTIVITIES

5. PUBLIC COMMENT (Meeting Open to Public)
At this time, those in the audience may address the Board on any item
not already included in the agenda. Comments should not exceed five
minutes. If this is not considered sufficient time to address the issue,
please arrange with the Secretary to have that item placed on the agenda
for a future Board meeting.

6. APPROVE MINUTES
Regular Meeting of August 23, 2010 Approve
by Motion

7. CONSENT CALENDAR
Matters listed under this item are considered routine and will be
enacted by one action in the form listed below. There will be no
separate discussion of these items unless requested by a Member
of the Board or the public prior to the time the Board votes on the
Motion to adopt.

A. Treasurer’s Report for July 31, 2010 Approve
by Motion
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Recommended
Action
8. BOARD BUSINESS
A. Authorization to Execute Amendment No. 3 to Agreement for Approve
Services for Authority Manager by Resolution

10.

11.

12.

13.

(Item to be heard following Agenda Item 10)

MANAGER'S REPORT
. Contracts Initiated Since the Board Meeting of August 23, 2010
Herwood & Associates — Property Interest Appraisals $10,400

. Designation of Dave Requa as Acting Authority Manager —
October 15, 2010 through February 28, 2011
. Confirm Meeting Dates

Cancel Regular Meetings October 25, and December 27, 2010
Next Regular Meeting February 22, 2011

CLOSED SESSION

A. Pursuant to Government Code Section 54957 — Public Employee
Performance Evaluation
Title: Authority Manager

B. Pursuant to Government Code 54957.6 — Conference with Labor Negotiator
Agency Designated Representative: General Counsel
Unrepresented Employee: James B. Bewley, Authority Manager

REPORTS FROM CLOSED SESSION

BOARD MEMBER ITEMS

ADJOURNMENT

Information about and copies of supporting materials on agenda items are available for public review at
7051 Dublin Boulevard, Dublin, at the Reception Desk, or by calling the Authority Secretary at (925) 828-
0515. A fee may be charged for copies. During the meeting, information and supporting materials are
available by the doorway into the Boardroom. Authority facilities and meetings comply with the
Americans with Disabilities Act. If special accommodations are needed, please contact the Authority
Secretary as soon as possible, but at least two days prior to the meeting.




DSRSD ® EBMUD RECYCLED WATER AUTHORITY
(DERWA)
Board of Directors Regular Meeting Minutes
Monday, August 23, 2010

Dublin San Ramon Services District
7051 Dublin Boulevard, Dublin, California

1. CALL TO ORDER - Chair Hansen called the DSRSD ® EBMUD Recycled Water
Authority (DERWA) meeting to order at 6:01 p.m. at the Dublin San Ramon Services
District Boardroom.

2. PLEDGE TO THE FLAG

3. ROLL CALL — Directors present: Chair Jeffrey Hansen, Vice Chair John Coleman,
Director Dan Scannell, and Director Frank Mellon. DERWA Staff present: James
Bewley, Authority Manager; Richard Lou, Treasurer; Robert Maddow, General Counsel,
and Joan McPherson, Recording Secretary.

4. SPECIAL ANNOUNCEMENTS/ACTIVITIES - None received.

5. PUBLIC COMMENT - 6:02 p.m. — None received.

6. APPROVE MINUTES — Regular Meeting of April 26, 2010
Motion by Director Scannell, Second by Director Mellon to approve the minutes from the
Regular Meeting of April 26, 2010. Motion carried (4-0) by the following vote:

AYES: Scannell, Mellon, Coleman, Hansen
NOES:

7. CONSENT CALENDAR

A. Treasurer's Report — Treasurer's Reports for April 30, 2010; May 31, 2010; and June
30, 2010

B. Quarterly Investment Report — June 30, 2010

C. DERWA Investment Policy

Motion by V.C. Coleman, Second by Director Scannell to approve the Consent Calendar.
Motion carried (4-0) by the following vote:

AYES: Coleman, Scannell, Mellon, Hansen
NOES:

8. BOARD BUSINESS
A. Proclamation of Appreciation for Service to DERWA by Jeffrey G. Hansen 1995
through 2010

Motion by Director Mellon, Second by Director Scannell to approve the Proclamation of
Appreciation for Service to DERWA by Jeffrey G. Hansen 1995 through 2010.

DRAFT



DERWA Reqular Meeting Minutes August 23, 2010

Authority Manager Bewley explained that the Proclamation was based on comments from
many people who have worked with President Hansen throughout his distinguished
service with DERWA. The reading of the Proclamation by Mr. Bewley was followed by
applause from all present.

Director Mellon stated that when he was first elected to the EBMUD Board and was
associated with the DERWA project, he learned a great deal about diplomacy from Chair
Hansen. In addition, he has especially appreciated President Hansen’s patience and
thoughtfulness while serving on the DERWA Board. Director Mellon thanked President
Hansen for the honor and privilege of working together over the years.

Director Scannell expressed his opinion that, given Chair Hansen’s diplomatic skills and
knowledge base, if Chair Hansen had not been involved as a key player in DERWA from
the very beginning this evening’'s DERWA Board meeting probably would not be taking
place. He applauded Chair Hansen for his perseverance and walking the line between
two agencies, knowing what was best for the Valley, knowing how to proceed in order to
accomplish important goals, and realizing the importance of the DERWA project. Director
Scannell added that when people initially sat down at the California Association of
Sanitation Agencies’ meeting to discuss recycled water, no one envisioned how
comprehensive a recycled water program DERWA would be today, nor the potential for
recycled water programs in the next 20 or more years. He concluded by saying that Chair
Hansen’s initial dedication to DERWA was crucial to getting the program underway and
was very much appreciated.

V.C. Coleman commented on how fun it has been working with Chair Hansen, and that
over the years Chair Hansen has steadfastly maintained his vision of the importance of
recycled water. V.C. Coleman agreed that no one envisioned where the recycled water
program would be today, based on the initial luncheon in Palm Springs when a recycled
water program was suggested. He thanked Chair Hansen for his dedication, and hoped
that he could complete one final task before retiring from the Board, and that was to seal a
water deal with the Cities of Pleasanton and Livermore.

Chair Hansen thanked everyone for their kind words. He stated that in terms of DSRSD,
DERWA, and LAVWMA, it has been a wonderful experience to see the organizations
come together. He added that he will greatly miss the collaboration and teamwork that go
along with being part of each organization, and that allow each organization to be
successful.

Motion carried (3-0-1) by the following roll call vote:
AYES: Mellon, Scannell, Coleman

NOES:

ABSTAIN: Hansen

9. MANAGER’'S REPORT
e Contracts Initiated Since the Board Meeting of April 26, 2010 - None

e Summary of 2010 Public Information Efforts — Authority Manager Bewley pointed out
the Summary of 2010 Publicity Efforts as of August 2010 that was included in the
agenda packet. The DERWA Public Affairs Committee has continued to work
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DERWA Reqular Meeting Minutes August 23, 2010

behind the scenes, as demonstrated by an article outlining the need for, and
procurement of, fine screens at wastewater treatment plants that will appear in the
October 2010 edition of Treatment Plant Operator magazine.

In addition, DERWA public information consultants, Jones and Stokes, received the
2010 National Environmental Excellence Award for Conservation Programs from the
National Association of Environmental Professionals for DERWA's public information
program.

In May 2010, Mr. Bewley reported that DERWA, EBMUD, and DSRSD made a joint
presentation covering collaborative agreements at the Northern California
WateReuse Chapter meeting. Mr. Bewley explained that DERWA is the largest
recycled water partnership in Northern California, and that Joint Powers Agreement
(JPA) agencies in Southern California are structured differently than those in
Northern California. As a result, DERWA receives many requests for information
from JPAs that are just starting out.

In September, Mr. Bewley reported that DSRSD Assistant General Manager Dave
Requa will present a paper at the 2010 WateReuse Symposium in Washington,
D.C., covering the need for, and procurement of, fine screens at wastewater
treatment plants.

In addition, the 2009 Recycled Water Quality Annual Report was recently distributed,
which includes some technical data, as well as stories about highlighted customers.
EBMUD and DSRSD collaborate to produce the publication.

e PSR200A/Pipeline 1H Project Update — Authority Manager Bewley stated the U. S.
Army Corps of Engineers (USACE) had turned over use of Pipeline IH to DERWA
and Pipeline IH is now in service. Performance testing and a seven-day operational
period for PSR200A were completed within the last couple of weeks, and the
USACE is preparing a punch list identifying remaining contract work... Despite the
fact the project has been difficult, the end result is good largely because the
contractor hired some very good sub-contractors to perform work on the pumps,
controls, and electrical system.

V.C. Coleman noted that the City of San Ramon had a number of issues with this
project. Mr. Bewley agreed that the City did but now that the work in the streets is
complete they have been reasonable in their requirements for the next project. The
City of San Ramon had recently approved an encroachment permit for another
DERWA project in San Ramon, which would not have happened six months ago.
The contractor, Northstar Engineers and Construction, has a good record working
with the USACE, and hopefully they will meet the City’s expectations, too.

In response to a question from Director Scannell about the first project, Mr. Bewley
confirmed that there are not any trenches that remain open, and the street work was
completed in May 2010. In terms of timing, the City of San Ramon was ready to
start road widening on Bollinger Canyon, just as the DERWA project was completed.

EBMUD Distribution System Phase 2 3 4 Projects Update — V.C. Coleman inquired
about any funds DERWA had received from the American Reinvestment and
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Recovery Act (ARRA) for the distribution pipelines in Danville and San Ramon. He
mentioned there is more discussion of potential AARA funding, and asked if DERWA
currently had any projects that were shovel ready. Mr. Bewley and EBMUD
Associate Civil Engineer Florence Wedington confirmed that $2.4 million had been
awarded for the Phase 2B project and another project for the Bishop Ranch
distribution system is shovel ready. Mr. Bewley mentioned that two additional
EBMUD pump stations would be needed in order to fully utilize the pipes currently
being built, and those pump station projects are on the funding request list.

V.C. Coleman also inquired as to how much the initial AARA funding, and monies
approved earlier on this date, had sped up the schedule for completing these
projects.

Mr. Bewley replied that in January 2010, the USACE asked if DERWA had the 25%
matching local funds for upcoming projects. At that time, it was determined that
EBMUD funds were available. EBMUD’s in-house design staff and consultant
expeditiously completed 14 miles of pipeline design in 90 days. DERWA had
negotiated an agreement provision with the USACE that DERWA would be allowed
to design the next projects, which would not count as a local share of funding.
Therefore, USACE funds could be spent for construction, rather than for design
costs. This work almost fully utilized the $15 million Federal authorization. Mr.
Bewley stated that Washington, D.C. lobbyist, Mr. Eric Saperstein, is working on an
additional funding authorization at this time.

e Confirm Next Meeting Date — October 25, 2010 — Authority Manager Bewley
reported that he will be out of the office from the second week in October until mid-
February. Either an EBMUD staff member or DSRSD Assistant General Manager
Dave Requa will serve as Acting DERWA Authority Manager during Mr. Bewley’s
absence. Mr. Bewley predicted it probably would not be necessary to hold the
October 25, 2010 DERWA Board meeting; however, a Special DERWA Board
meeting is necessary before the end of September.

At Chair Hansen’s suggestion, the Board agreed to consider Item 12 prior to going into
Closed Session.

12. BOARDMEMBER ITEMS — None.

10. CLOSED SESSION
The Board went into Closed Session at 6:26 p.m.

A. Pursuant to Government Code Section 54957 — Public Employee
Performance Evaluation
Title: Authority Manager

B. Pursuant to Government Code 54957.6 — Conference with Labor
Negotiator
Agency Designated Representative: General Counsel
Unrepresented Employee: James B. Bewley, Authority Manager

11. REPORTS FROM CLOSED SESSION
The Board returned from Closed Session at 6:52 p.m.
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Chair Hansen stated there was no reportable action from the Closed Session.

13. ADJOURNMENT
Chair Hansen adjourned the meeting at 6:53 p.m.

Submitted by,

Joan McPherson
Administrative Assistant I

For:
Nancy Gamble Hatfield
Authority Secretary

DRAFT
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DERWA
Summary & Recommendation

July 31, 2010 Treasurer’'s Report

Summary:

Attached is the Treasurer’s report for the month ending July 31, 2010, submitted by the Treasurer
Richard Lou.

Recommendation:

The Treasurer recommends the Board approve, by Motion, the Treasurer’s report for the month
ending July 31, 2010

September 20, 2010

Attachments

Prepared by RL Reviewed by

H:\Users\bewley\Bewley DERWA Shared Folder\Board Meetings & Corresp\2010\9-20-10 Special\7TA S&R TR.doc



DSRSD/EBMUD RECYCLED WATER AUTHORITY
TREASURER’S REPORT FOR JULY 31, 2010

STAFF REPORT

Attached is the DERWA Treasurer’s Report for the month ending July 31, 2010. A summary of
transactions and recommendation follows.

Revenues/Funding: During the month, no contributions were received.

Expenses: Current month expenditures totaled $99,101, of which $64,996 was capitalized and
$34,105 expensed. Fiscal year-to-date expenditures for FY11 totaled ($384,626). This year-to-date
total is derived after the reversal of the FY'10 accrued expenses (incurred in FY10 but paid in FY'11)
in the amount of $483,727. Expenditures do not reflect staff and consultant costs incurred but not
yet billed to DERWA in FY'11.

Cash: The cash balance at July 31, 2010 was ($698,600).

Submitted by:

Richard Lou
Treasurer

%/(-—-._//g—__

Dated: August 31, 2010

Prepared by  D&(R. Hu & D.Gulseth)
Reviewed by I..Fan)
Reviewed by . Klein)

File: W:\Derwa\Treasurer’s Report\Summary & Recommendation.doc



DSRSD/EBMUD RECYCLED WATER AUTHORITY
TREASURER'S REPORT
FOR THE PERIOD ENDED JULY 31, 2010

Program Expenditun_as Expenditures Expenditures Expenditures | Expenditures DSRSD EXP | EBMUD EXP
Budget FY10and Prior | FY10 Accrual Current Month FY 11YTD Grand Total Grand Total | Grand Total
CAPITAL - PROJECT (a) Reversal {b) (a+b)
Pipeline Reach 1 7,561,000 7,560,517 0 c 0 7,560,517 4,383,920 3,176,597
Pipeline Reach 2 4,556,000 4,558,120 0 0 0 4,558,120 3,882,264 675,856
Pipeline Reach 3 2,286,000 2,286,003 0 0 0 2,286,003 1,719,204 566,799
Pipeline Reach 4 1,615,000 1,614,959 0 0 0 1,614,959 363,685 1,251,274
Pipeline Reach 5§ 1,431,000 1,430,991 0 0 Q 1,430,991 200,195 1,230,796
Pipeline Reach 6 6,759,000 6,759,869 ¢] 0 0 6,759,869 430,784 6,329,085
Treatment Plant 15,675,000 15,732,794 ] 0 0 15,732,794 8,948,843 6,783,951
Pump Stations 8,558,000 8,558,285 ] 0 [ 8,558,285 6,772,195 1,786,090
Water Tanks 12,385,000 12,385,734 o 0 0 12,385,734 7,218,685 5,167,049
Phase 2 Pipeline & Pump Station 2,331,000 3,264,813 (16,799) 15,039 (1,760) 3,263,053 0 3,263,053
Backbone Corrosion 1,064,000 1,109,004 0 0 0 1,109,004 122,302 986,702
Property Transfer o] 0 0 0 0 0 0 o]
EBMUD Pipeline Phase 2, 3 &4 5,983,000 324,636 (49,957) 49,957 0 324,636 0 324,636
Fine Screening 763,000 667,096 0 0 0 667,096 380,244 286,852
New/Replacement Capital <50K 928,000 96,098 0 0 0 96,098 54,776 41,322
MF/UV Control Programing Update 125,000 144,366 0 0 0 144,366 82,289 62,077
Program Planning 11,907,000 5,523,145 (44,020) 0 (44,020) 5,479,125 2,701,238 2,777,887
Planning FY02 and Prior Years 0 3,585,898 0 0 0 3,585,898 1,757,090 1,828,808
Design FY02 and Prior Years 0 79,432 0 0 0 79,432 38,922 40,510
Contingency 1,000,000 0 0 o 0 v} 0 0
Capitalized Interest 2,000,000 1,960,872 0 0 0 1,960,872 960,827 1,000,045
Total Capital Impr. Proj. Element 86,927,000 77,642,632 (110,776) 64,996 (45,780) 77,596,852 40,017,463 37,579,389
Expenditures | Expenditures N Expenditures | Expenditures
OPERATING - ITEM Budget | L prior | P09 Acorual | EXpenditures | PEPIN R | e Totat | |2SRSD EXP EBMUD EXP
FY 10 Current Month Grand Total | Grand Total
(a) Reversal (b) {a+b) R
DERWA Program Manager 177,050 2,162,156 (6,909) 5,353 (1,557) 2,150,599 1,612,951 537,648
Treasurer 509,000 2,103,996 (24,229) 9,729 (14,500) 2,089,496 1,567,122 522,374
Legal Counsel 7,500 408,341 0 0 0 408,341 306,256 102,085
Secretary 15,500 164,544 (5,856) 0 (5,856) 158,688 119,016 39,672
Other 100,700 562,972 0 644 644 563,616 422,712 140,904
Operation and Maintenance Detail 1,653,243 5,195,898 (315,693) 0 (315,693) 4,880,205 3,660,154 1,220,051
Debt Service 2,700,000 10,427,851 (20,264) 18,379 (1,885) 10,425,966 7,819,475 2,606,491
Total Operating Program Element 5,162,993 21,015,758 (372,951) 34,105 (338,847) 20,676,911 15,507,686 5,169,225
PROJECT TOTALS 92,089,993 98,658,390 (483,727) 99,101 (384,627) 98,273,763 | I 55,625,149 | 42,748,614
REVENUES & FUNDING Current YD
Month
Agency Contribution
DSRSD o 0
EBMUD 0 0
Agency Reimbursements - DSRSD 0 (184,369)
Agency Reimbursements - EBMUD 0 (63,245)
Commercial Paper Issued 0 0
Corps of Engineer Funded 0 0
Grants 0 0
Loans 0 0
interest Income 0 9,549
Misc Income 0 0
TOTAL REVENUES & FUNDING 0 (238,065)
Current
CASH AVAILABLE Month YTD
Beginning Cash (599,499) (599,499)
Beginnning Balance Adjustment (245,663)
Previous Month LAIF Int Adjustment 0
Commercial Paper payoff 0 0
Total Revenues & Funding 0 (238,065)
Total Expenditures (99,101) 384,627
Ending Cash (698,600) (698,600)
: §-3/-/0
Prepared by _ﬁl‘\'i'[c:tu & Dana Gulseth Date: -
Reviewed by o Date: -4
Lawre Fa
Approved by Date: 3

Scof i




DSRSD/EBMUD RECYCLED WATER AUTHORITY
SUMMARY OF EXPENDITURES
FOR THE PERIOD ENDED
JULY 31, 2010

Check Check Payee Category TOTAL DSRSD EBMUD
Date Number Amount Amount Amount
07/02/10 2360538 Office Team Op-Prog Mgr Staff (75/25) 210.38 157.78 52.60
07/02/10 2360448 EBMUD- Water System Op-Treas(970.27) Cost Acctg (1886.66) 2,856.93 2,142.70 714.23
07/02/10 2360448 EBMUD- Water System Cap-PS R200A Prog Mgmt/Admin 206.87 - 206.87
07/02/10 2360449 EBMUD-Waste Water 05/10 Cap-2,3,4/Admin 4,494.25 - 4,494.25
07/09/10 2360775 Bold, Polisner, Maddow Cap-PS 234 Admin Mgmt 171.00 - 171.00
07/09/10 2360776 Bold, Polisner, Maddow Cap-PSR 200A Admin Mgmt 86.00 - 86.00
07/09/10 2360872 ICF International Cap-PS 234 Const OutreachAdmin Mgmt 45.00 - 45.00
07/09/10 2360925 Office Team Op-Pgr Mgr Staff (75/25) 701.25 525.93 175.32
07/09/10 2360987 Sunset Building Co Cap-PS-2 Const (100% EB) 8,000.00 - 8,000.00
07/09/10 2360987 Sunset Building Co Cap-PS-234 Const (100% EB) 2,000.00 - 2,000.00
07/16/10 2361181 Jim Bewley Op-Pgr Mgr Exp 467.92 350.94 116.98
07/16/10 2361181 Jim Bewley Op-Prog Mgr Contract Payment 2,497.50 1,873.12 624.38
07/16/10 2361181 Jim Bewley Cap-PL IH PSR200A Adm Mgmt 6,952.50 6,952.50
07/16/10 2361181 Jim Bewley Cap-Phase 234 Admin 540.00 540.00
07/16/10 2361248 Us Army Cap-PL 234 Construction 42,500.00 42,500.00
07/16/10 2361209 Citigroup Global Markets Op-CP Fees (split) 4,615.68 2,307.84 2,307.84
07/23/10 2361514 Alliant Insurance Op-Other (75/25) 644.00 483.00 161.00
07/23/10 2361703 Office Team Op-Prog Mgr Staff (75/25) 654.50 490.88 163.62
07/23/110 2361749 Security,etc. Op-Prog Mgr Expense(75/25) 78.00 58.50 19.50
07/30/10 2362099 Underground Service Alert Op-Prog Mgr Expense(75/25) 150.00 112.50 37.50
07/30/10 2361921 EBMUD-WS [nvoice 00510 Op-Treas.Salary(75/25) 3,141.87 2,356.41 785.47
07/30/10 2361921 EBMUD-WS [nvoice 00510 Op-Cost Acctg(75/25) 2,762.55 2,071.90 690.64
07/30/10 2362014 Mobile Modular Mgmt Corp. Op-Prg Mgr Other 359.96 269.97 89.99
07/30/10 2362026 Office Team Op-Prg Mgr Staff 701.25 525.94 175.31
07/30/10 BTA 32843 Welis Fargo Bank Op-CP Interest (48.386%; 51.614%) 13,763.27 6,659.47 7,103.80
07/30/10 BTA 32843 Wells Fargo Bank Op-CP fees (48.386%;51.614%) 500.00 241.93 258.07
[ 99,100.68 20,628.81 78,471.87
Certificates of Disb.
Wk Ending Amount

7/210  $ 7,768.43 |FY10

7/9110  § 11,003.25 (FY10

7M16/10 $ 52,957.92 |FY10

7/16/10  § 4,615.68 |[FY11

7/23/110 § 1,376.50 [FY11

07/30/10 $ 7,115.63 |FY11
07/30/10 $ 14,263.27 |BTA OP 34,105.06
CAP 64,995.62

$ 99,100.68

Prepared by

Reviewed by

Approved by

AN M Date: g --/0

Rick Hu & Dana Gulseth J
/L/ - Date: [.d
ﬁem
Z Date:
Scott Klein
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ltem 8.A

DERWA
Summary & Recommendation

Authorization to Execute Amendment No. 3 to
Agreement for Services for Authority Manager

Summary:

The current term of the Agreement for Services as Authority Manager with James Bewley, as
amended November 30, 2009, is for the period January 1, 2010 through September 30, 2010.
In closed session at the special meeting of September 20, 2010, the Board will consider and
provide direction to General Counsel to negotiate the terms of Amendment No. 3 to the
agreement. Following the closed session the proposed Amendment No. 3 to the agreement will
be presented to the Board in open session at the September 20, 2010 special meeting.

Recommendation:

In closed session, prior to taking up this Agenda Item, review the proposed Amendment No. 3 to
the Agreement for Services as Authority Manager and provide direction to General Counsel
regarding negotiations. Assuming that the terms are mutually acceptable, in open session,
consider and authorize execution of proposed Amendment No. 3

September 20, 2010

Attachment

Prepared by: RBM Reviewed by:



DERWA
RESOLUTION NO.

RESOLUTION OF THE BOARD OF DIRECTORS OF THE DSRSDeEBMUD
RECYCLED WATER AUTHORITY APPROVING AND AUTHORIZING EXECUTION OF
AMENDMENT NO. 3 TO AGREEMENT FOR SERVICES AS AUTHORITY MANAGER
OF THE DSRSDeEBMUD RECYCLED WATER AUTHORITY

WHEREAS, the DSRSDeEBMUD Recycled Water Authority (“Authority”) requires
the services of an Authority Manager who shall function as the chief executive officer of
the Authority; and

WHEREAS, James B. Bewley has capably served as Authority Manager since
January 24, 2006; and

WHEREAS, the term of the Agreement for Services of Authority Manager of the
DSRSDeEBMUD Recycled Water Authority was to end January 23, 2008; and

WHEREAS, on October 15, 2007 the Board of the Authority approved
Amendment No. 1 to the agreement which among other changes extended the term of
the Agreement to December 31, 2009; and

WHEREAS, on November 30, 2009 the Board of the Authority approved
Amendment No. 2 to the agreement which among other changes extended the term of
the Agreement to September 30, 2010; and

WHEREAS, in closed session at their special meeting of September 20, 2010,
the Board of the Authority provided direction to the Authority General Counsel to
negotiate an amendment to the Agreement for Services of Authority Manager.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of
DSRSDeEBMUD Recycled Water Authority, a Joint Powers Authority in the Counties of
Alameda and Contra Costa, California, as follows:

The Chair of this Board and the Authority Secretary are hereby authorized and
directed to execute for and on behalf of the Authority, and to attest thereto, respectively,
an amendment to the Agreement for Services as Authority Manager of the
DSRSDeEBMUD Recycled Water Authority, in a form approved by the Authority’s

General Counsel.



DERWA
Res. No.

ADOPTED by the Board of Directors of the DSRSDeEBMUD Recycled Water
Authority at its Special Meeting held on the 20" day of September, 2010 and passed by
the following vote:

AYES:

NOES:

Jeffrey G. Hansen, Chair

ATTEST:

Nancy G. Hatfield, Authority Secretary



ITEM9

MANAGER'S REPORT

Contracts Initiated Since the Board Meeting of August 23,
2010 - Herwood & Associates — Property Interest
Appraisals $10,400

Designation of Dave Requa as Acting Authority Manager
— October 15, 2010 through February 28, 2011

Confirm Meeting Dates

Cancel Regular Meetings October 25, and
December 27, 2010

Next Regular Meeting February 22, 2011
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